
MARLON O. SANTA CRUZ

MANAGER OF FUEL AND PURCHASED POWER

CURRENT GAS & ELECTRIC MARKET CONDITIONS

February 7, 2023



BACKGROUND



LADWP Generation

• Municipality

• Load Serving Entity

• Balancing Authority

• Vertically Integrated

• Resource Portfolio

• Environmental Goals

• Inadvertent Risk Exposure



Gas Market Access



CURRENT GAS MARKET CONDITIONS



Historical Natural Gas Prices
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Recent Natural Gas Prices



IMPACTS OF GAS PRICES ON ELECTRIC GENERATION MARKETS



Not Your Normal Spike

Demand

• East vs. West

• Sustained below average overnight temperatures

• Everything west of the Rockies

Supply

• Force Majeure on TransCanada GTN pipeline – limited market access

• Low storage inventory (declared)

• Ongoing pipeline restrictions



Unexpected Weather



Increased Generation Costs
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QUESTIONS?
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