AGGRESSIVE RENEWABLE POWER TARGETS

The California Public Utilities Commission (CPUC) is implementing the Renewables Portfolio Standard (RPS), one of the
most ambitious renewable energy programs in the country.

The RPS program requires utilities to increase procurement from eligible renewable energy resources by at least 1
percent of their retail sales annually, until they reach 20 percent by 2010. The program will add 6,750 megawatts of new
renewable power and reduce CO2 emissions by 18.7 million metric tons (equivalent to taking approximately 2.8 million
cars off the road).

The CPUC's responsibilities for the RPS program, established in 2002 under Senate Bill 1078 and accelerated in 2006
under Senate Bill 107, include:

e Determining annual procurement tar-
gets and enforcing compliance.

* Reviewing and approving each utility’s
renewable energy procurement plan.
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CPUC is now identifying the steps necessary to
meet even higher goals beyond 2010, such as
Governor Schwarzenegger’s goal that 33 percent
of electricity sales come from renewable sources
by 2020.

Feed-in Tariffs

The CPUC has made feed-in tariffs available for the purchase of up to 480 megawatts of renewable generating capacity
from small facilities throughout California. These feed-in tariffs present a simple mechanism for small renewable
generators (under 1.5 megawatts per project) to sell power to a utility at predefined terms and conditions, without
contract negotiations. The CPUC expects that participating small facilities will sell their renewable power to utilities
and help contribute to California’s ambitious environmental and renewable energy goals.




Aggressive Renewable Power Targets
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Go Solar California!

Solar energy is our most abundant renewable resource, and California leads
the nation with over 500 megawatts of clean solar energy generated at over
50,000 different locations. The California Solar Initiative helps drive this solar
revolution by providing cash rebates for utility customers who install eligible
solar systems on the customer side of the meter. The $3.3 billion program
will run until the end of 2016, and incentive levels are designed to decline as
more megawatts of solar are reserved and installed. The Go Solar California
statewide campaign is comprised of three main components:

1) The California Solar Initiative program, managed by the CPUC, pro-
vides incentives to existing homes, businesses and non-residential
buildings, affordable housing, and solar water heating. The California Solar Initiative has a Research
and Development component designed to fund projects that will accelerate the deployment of solar
energy in California.

2) The New Solar Homes Partnership, managed by the California Energy Commission, provides partner-
ing opportunities and incentives for builders and developers of new homes that exceed basic energy
efficiency standards and include solar as an option on homes.

3) The publicly owned utility programs, developed and administered separately by the state’s municipal
electric utilities, will offer similar solar programs to their customers.

Self-Generation Incentive Program

The CPUC's Self-Generation Incentive Program (SGIP) provides incentives to support existing, new, and emerging
distributed energy resources. The SGIP provides rebates for qualifying distributed energy systems installed on the
customer’s side of the utility meter. Qualifying technologies include wind turbines and fuel cells, as well as advanced
energy storage technologies combined with an eligible technology.

The SGIP is one of the largest distributed energy incentive programs in the
U.S., with nearly 1,200 projects on-line. Since the inception of the SGIP in
2001, the on-line capacity of distributed generation technologies has grown
at an average rate of over 40 megawatts per year. By the end of 2008, the
total online capacity of SGIP projects was 330 megawatts. Cogeneration
technologies represent over 5o percent of that on-line capacity funded by
the SGIP program.

Net Energy Metering

Customers who install small solar, wind, biogas, and fuel cell generation
facilities (1 megawatt or less) to serve all or a portion of on-site electricity
needs are eligible for the state’s net energy metering program. A customer
using an eligible technology for on-site generation can send excess energy
to the grid, and in return the customer receives a monthly bill credit
that can be applied towards electricity consumed during other periods.
This program facilitates the use of on-site generation for thousands of
California’s electricity consumers.




GROUNDBREAKING ENERGY EFFICIENCY GOALS

Building on California’s proud history in energy efficiency, in
2005 the California Public Utilities Commission (CPUC) created
the most ambitious energy efficiency and conservation program

in the history of the utility industry in the U.S. That decision
authorized $2 billion in energy efficiency funding for 2006-2008
for the state’s utilities, reaffirming that cost-effective energy
efficiency is the state’s least expensive and most environmental
resource, as well as the first line of defense against power

shortages.

In September 2009, the CPUC approved $3.1 billion
for energy efficiency programs administered by the
States’s investor-owned utilities for 2010-2012, the
largest commitment ever made by a state to energy
efficiency, further confirming the state’s leadership.
The programs:

Avoid the construction of three 500 megawatt
power plants, save almost 7,000 gigawatt-hours
of electricity and 150 million metric therms of nat-
ural gas, and avoid 3 million tons of greenhouse
gas emissions.

Create between 15,000 and 18,000 new jobs.
Launch the nation’s largest home retrofit program.

Provide $175 million to launch California’s Big Bold
Energy Strategies for zero net energy homes and
commercial buildings.

Provide more than $260 million in funding for 64
cities, counties, and regional agencies for local
efforts targeting public sector building retrofits
and leading edge energy efficiency opportunities.

~
"~ " v
' e

Energy efficiency typically refers to the
installation of technologies or tools
and associated behavioral management
to eliminate energy losses in homes,
businesses, or in new construction.
Energy efficient homes require less energy
consumption while maintaining compa-
rable service and comfort, thereby saving
consumers money on their utility bill.

Long-term, the CPUC is utilizing Big, Bold Energy
Efficiency Strategies to make energy efficiency anintegral
part of “business as usual” in California. In 2008 the CPUC
adopted a statewide energy efficiency plan through
2020 that lays out strategies to achieve greater levels of
efficiency across all electric and natural gas use. The plan
includes working toward goals for all new residential
construction in California to be zero net energy by 2020;
all new commercial construction will follow by 2030.

To encourage utilities to invest in energy efficiency, the
CPUC established a risk/reward program. It provides
financial incentives to ensure that energy efficiency is
viewed as a core part of a utility’s operations by affording
meaningful earnings for shareholders. The shareholder
“reward” side of the incentive is balanced by the risk of
financial penalties for possible substandard performance
in achieving the CPUC's energy savings goals. California
also utilizes “decoupling,” which allows utilities to retain
expected earnings even as energy efficiency programs
reduce sales.
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Groundbreaking Energy Efficiency Goals
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Water and Energy

Supporting California’s Goals

Household Size LIEE Income Limit

$35,800

$50,600

Each additional

(effective to May 31, 2010)

For more information contact the CPUC's News and Public Information Office at
(415) 703-1366 or news@cpuc.ca.gov, or visit www.cpuc.ca.gov.

January 2010



AN ENERGY PLAN FOR CALIFORNIA

The Energy Action Plan outlines six sets of
actions of critical importance to California:
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An Energy Plan for California
(continued)

ENERGYFT'Y'S

— CPUC President Michael R. Peevey

For more information contact the CPUC’s News and Public Information Office at
(415) 703-1366 or news@cpuc.ca.gov, or visit www.cpuc.ca.gov.

January 2010



PROTECTING THE ENVIRONMENT
CALIFORNIA’'S COMMITMENTTO CLEAN ENERGY

Addressing Climate Change
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Protecting the Environment

(continued)

For more information contact the CPUC’s News and Public Information Office at
(415) 703-1366 or news@cpuc.ca.gov, or visit www.cpuc.ca.gov.

January 2010



ENSURING ADEQUATE ELECTRICITY TRANSMISSION

Identifying Transmission Needs
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Ensuring Adequate Electricity Transmission
(continued)

Accessing Clean Energy

For more information contact the CPUC’s News and Public Information Office at
(415) 703-1366 or news(@cpuc.ca.gov, or visit www.cpuc.ca.gov.

January 2010



HARNESSING THE POWER OF THE SUN
THROUGH THE CALIFORNIA SOLAR INITIATIVE




The California Solar Initiative
(continued)

For more information contact the CPUC’s News and Public Information Office at
(415) 703-1366 or news(@cpuc.ca.gov, or visit www.cpuc.ca.gov.

January 2010



LOWERING ELECTRICITY PEAKS
THROUGH DEMAND RESPONSE




Lowering Electricity Peaks Through Demand Response
(continued)

For more information contact the CPUC’s News and Public Information Office at
(415) 703-1366 or news(@cpuc.ca.gov, or visit www.cpuc.ca.gov.

January 2010




