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Appendix�C�

Gas�Transmission�and�Storage�Safety�Report�

Pacific�Gas�and�Electric�Company�(PG&E)�must�serve�the�Gas�Transmission�and�
Storage�Safety�Report�(Safety�Report)�on�the�Directors�of�the�Consumer�
Protection�and�Safety�Division�and�the�Energy�Division,�and�on�the�service�list�in�
Application�09�09�013.��PG&E�must�serve�the�initial�Safety�Report�on�October�1,�
2011,�and�this�report�shall�cover�the�six�month�period�from�January�1,�2011�
through�June�30,�2011.��Each�subsequent�report�shall�cover�the�preceding�
six�months,�and�must�be�served�beginning�on�March�1,�2012,�and�on�each�
September�1�and�March�1�thereafter�until�further�notice.���

The�Safety�Report�must�include�the�following:��

1. A�thorough�description�and�explanation�of�the�strategic�planning�and�
decision�making�approach�PG&E�uses�to�determine�and�rank�the�gas�storage�
projects,�pipeline�transmission�safety,�integrity,�and�reliability�of�its�pipeline�
projects,�operation�and�maintenance�(O&M)�activities,�and�inspections�of�its�
gas�transmission�pipelines.��If�there�has�been�no�change�in�PG&E’s�approach�
for�determining�and�ranking�which�projects�and�activities�are�prioritized�since�
the�last�Safety�Report,�the�Safety�Report�may�reference�the�earlier�Safety�
Report.����

2. The�Safety�Report�must�describe�the�amount�of�funds�budgeted�at�the�
beginning�of�each�calendar�year�and�over�the�rate�case�period,�as�well�as�the�
amount�spent�during�the�reporting�period�and�for�that�calendar�year,�for�each�
Major�Work�Category�(MWC)�related�to�gas�storage,�pipeline�safety,�integrity�
and�reliability�for�capital�expenditures�and�for�O&M�activities.1��To�the�extent�
these�funds�are�specified�in�a�settlement�or�other�document,�such�as�
workpapers�or�testimony,�references�to�where�these�amounts�are�mentioned�
must�be�provided.�

3. The�Safety�Report�must�identify�and�describe�each�gas�storage�project,�
pipeline�safety,�integrity,�and�reliability�capital�project�and�any�applicable�
high�risk�ranking,�and�the�pipeline�integrity�O&M�work�activities,�which�were�
planned�to�start�during�the�reporting�period,�and�the�project�costs�associated�

                                                 
1�For�the�capital�expenditure�projects,�this�would�include�MWC�98�and�MWC�75.�
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with�each�project�or�work�activity�exceeding�$250,000.��For�each�project�or�
work�activity�with�a�cost�of�$250,000�or�less,�those�may�be�reported�as�an�
aggregate�total�by�MWC.��PG&E�must�also�identify�in�the�Safety�Report�
whether�each�such�capital�project�and�O&M�work�activities�was�included�in�
any�prior�gas�transmission�and�storage�rate�case�application�request,�and�
provide�a�reference�to�those�prior�documents�supporting�such�a�request.��
PG&E�must�also�describe�if�the�planned�capital�project�is�to�be�undertaken�in�
response�to�a�federal�and/or�Commission�requirement�or�advisory�and/or�a�
recommendation�of�the�National�Transportation�Safety�Board.��PG&E�must�
also�identify�whether�the�capital�project�is�included�in�PG&E’s�Risk�
Management�Top�100�report,�or�a�successor�report,�and whether the capital�
project�is�located�in�a�high�consequence�area.�����

4. For�each�project�or�work�activity�with�a�cost�exceeding�$250,000,�the�Safety�
Report�must�identify�and�describe�each�capital�project,�and�the�pipeline�
integrity�O&M�work�activities,�that�were�started,�underway,�or�completed�
during�the�reporting�period,�and�the�amount�spent�on�each�project�and�
activity�during�the�reporting�period,�the�amount�spent�during�that�calendar�
year,�and�the�total�amount�spent�on�each�project�or�activity.2��For�projects�or�
work�activity�with�a�cost�of�$250,000�or�less,�those�may�be�reported�as�an�
aggregate�by�MWC.��The�Safety�Report�must�include�the�start�date,�the�
completion�date�or�anticipated�completion�date,�and�a�description�of�the�work�
that�was�performed�during�the�reporting�period.��If�PG&E�began�a�project�or�
O&M�activity�during�the�reporting�period�that�was�not�previously�identified�
as�a�planned�project�or�activity�in�a�prior�Safety�Report,�PG&E�must�provide�
an�explanation�of�why�that�project�or�activity�proceeded�ahead�of�other�
projects�or�activities�that�were�previously�listed�as�a�planned�project�or�
activity,�and�the�source�of�the�monies�to�be�used�on�this�project�or�activity.���

5. If�PG&E�does�not�spend�the�entire�amount�budgeted�for�gas�storage�capital�
projects,�pipeline�related�capital�projects,�or�O&M�activities�related�to�pipeline�
safety,�reliability,�and�integrity,�PG&E�must�provide�an�explanation�in�its�
Safety�Report.��Similarly,�if�PG&E�spends�in�excess�of�the�amount�budgeted�

                                                 
2�In�order�to�compare�and�reconcile�the�amount�that�was�actually�spent�to�the�budgeted�
amounts,�PG&E�must�include�and�itemize�other�costs�and�expenses�of�the�project�or�
work�activity�that�was�undertaken,�such�as�administrative�and�general�expense�or�
indirect�or�overhead�costs.���
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for�these�capital�projects�or�O&M�activities,�PG&E�must�provide�an�
explanation�in�its�Safety�Report.��

6. The�Safety�Report�must�attach�PG&E’s�most�recent�Risk�Management�Top�100�
report,�or�its�successor�report,�and�PG&E�must�identify�any�changes�from�the�
prior�report�and�explain�the�reasons�for�the�changes.��If�the�Risk�Management�
Top�100�report�or�its�successor�is�unchanged�from�the�prior�Safety�Report,�
PG&E�may�provide�a�reference�to�the�earlier�Risk�Management�Top�100�report�
or�its�successor�report.���

7. The�Safety�Report�must�attach�PG&E’s�most�recent�gas�transmission�pipeline�
inspection�plan.��If�the�gas�transmission�pipeline�inspection�report�is�
unchanged�from�the�prior�Safety�Report,�PG&E�may�provide�a�reference�to�
the�earlier�gas�transmission�pipeline�inspection�report.��PG&E�must�describe�
in�the�Safety�Report�the�progress�of�performing�those�inspections,�the�results�
of�the�inspections,�and�the�inspection�method�that�is�being�used�to�examine�
each�specific�pipeline�segment.��PG&E�must�also�provide�a�location�
description�of�the�pipelines�that�have�been�or�are�planned�to�be�inspected,�and�
identify�and�describe�any�discrepancies�with�PG&E’s�pipeline�records�that�are�
uncovered�by�the�inspection.3���

8. PG&E�must�provide�in�each�Safety�Report�the�status�of�PG&E’s�compliance�
with�Title�49�of�the�Code�of�Federal�Regulations,�Part�192,�Subpart�O�–�
Pipeline�Integrity�Management.��

9. After�experience�is�gained�with�the�Safety�Report�and�should�circumstances�
warrant,�the�Consumer�Protection�and�Safety�Division�and�the�Energy�
Division�may�increase�the�Safety�Report�threshold�amount�set�forth�in�
numbered�paragraphs�3�and�4�of�this�appendix.��Any�increase�in�the�Safety�
Report�threshold�amount�shall�be�accomplished�by�notifying�the�Executive�
Director�in�writing�of�such�a�change,�and�serving�the�letter�on�the�service�list�
in�this�proceeding.��

�
(END�OF�APPENDIX�C)�

                                                 
3�The�location�description�of�each�pipeline�that�is�inspected�shall�include�the�following�
information:�pipeline�number,�mileposts,�city�and�county,�and�whether�the�pipeline�is�
located�in�a�high�consequence�area.���
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