January 16, 2009

Mr. Curtis Seymour
California Public Utilities Commission

505 Van Ness Ave.

San Francisco, CA 94102

RE:
Joint Informal Comments of Southern California Edison Company (SCE) and San Diego Gas & Electric Company (SDG&E) on Matters Discussed at the Tariff Implementation Workshop Regarding Virtual Net Metering (VNM) for the California Solar Initiative (CSI) Multifamily Affordable Solar Housing (MASH) Program
The California Public Utilities Commission’s (CPUC) Energy Division (ED) held a workshop on January 8, 2009 to allow Southern California Edison Company, Pacific Gas and Electric Company, and San Diego Gas & Electric Company to make a joint public presentation on their draft tariffs to implement VNM for the CSI MASH adopted by D.08-10-036.  The purpose of the workshop was to allow interested parties and stakeholders the opportunity to ask questions and engage in a discussion to facilitate implementation in advance of the utilities’ formal tariff filings.
At the workshop, ED directed participants to submit informal post-workshop comments informally through an email to ED.  SCE and SDG&E, therefore, respectfully submit these post-workshop comments on specific issues raised by various interested parties and stakeholders at the workshop.  SCE and SDG&E appreciate the opportunity both to participate in the workshop and to further comment on issues raised at the workshop.
Considerable discussion occurred at the workshop regarding the allocation of solar credits, particularly with regard to relevant periods and the possible use of dynamic credits.  Participants were encouraged to submit comments on potential methods by which excess bill credits could be carried over to a building owner’s common area account or to the accounts of successive tenants after a tenant moves out of a specific unit within an eligible building and a new relevant period begins.
While SCE and SDG&E are willing to consider alternatives to current or planned administrative processes, we reiterate that the MASH VNM program is modeled after the existing Net Energy Metering (NEM) program and tariffs.  D.08-10-036 requires that each utility’s VNM tariff must comply with Public Utilities (PU) Code § 2827.
  NEM, as currently tariffed by the utilities, does not allow remaining credit to carry forward beyond the annual relevant period, nor does it allow remaining credit from one customer’s account to be applied to a different customer’s account. 
Additionally, administrative and cost efficiencies may result by adopting similar processes and procedures.  Further, as indicated at the workshop, “gaming” and legal issues over incentives could occur in the allocation of carry over bill credits.  
SCE and SDG&E respectfully submit these comments on the credit carry forward issue and urge the Commission to consider them in resolving any outstanding questions or issues in this matter.
� PU Code § 2827h(3) states:  “At the end of each 12-month period, where the electricity generated by the eligible customer-generator during the 12-month period exceeds the electricity supplied by the electricity distribution utility or cooperative during that same period, the eligible customer-generator is a net electricity producer and the electricity distribution utility or cooperative shall retain any excess kilowatthours generated during the prior 12-month period.  The eligible customer-generator shall not be owed any compensation for those excess kilowatthours unless the electricity distribution utility or cooperative enters into a purchase agreement with the eligible customer-generator for those excess kilowatthours.
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