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Loan Loss Reserve Program Webinar –
version 1

Application Window 
March 12, 2024 – April 9, 2024

Applicants may request more time to develop the application. To request an extension, reach 
out to the Loan Loss Team at broadband.loanloss@cpuc.ca.gov.



Introduction to the Loan Loss Reserve Program

The Loan Loss Reserve Program is a $500 million fund that provides credit enhancement for bonds, 

loans, and letters of credit for financing local broadband infrastructure development. The Loan 

Loss Reserve fund expands the ability of local governments, Tribes and non-profits to possibly 

secure more favorable borrowing rates and terms for building publicly owned broadband projects.

Applications for the Loan Loss Reserve Program will be accepted from Tuesday, March 12, 2024 at 

12:01 a.m. Pacific Standard Time through Tuesday, April 9, 2024 at 4 p.m. Pacific Standard Time. If 

applicants cannot meet this deadline, contact the Loan Loss team at 

broadband.loanloss@cpuc.ca.gov.



What is a Loan Loss Reserve Credit 
Enhancement?
• A credit enhancement is used to improve the credit rating of a bond, 

loan, or letter of credit and lower the borrower’s financing costs. 
• It accomplishes this by lowering the risk profile of the investment for the 

lender(s) by providing insurance that debt service payments will be 
made in the event revenues from the broadband project are 
insufficient to cover the debt service.
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Loan Loss Reserve Overview
• Not a grant program

• For publicly-owned broadband projects.

• $500M is scheduled to be appropriated over 
3 fiscal years, 
• $175 million is currently appropriated.

• The Loan Loss Program will fund projects on 3 
tracks: Equity (50%), General (40%), and Tribal 
(10%).

• Three funding cycles per calendar year 
based on available funds.

• Applications that meet requirements will be 
automatically entered into the next cycle. 

• If the Equity Track becomes oversubscribed in 
a cycle, Equity Track projects will be given 
priority over General Market Track projects 
during the next cycle.

• Funding prioritized for projects that benefit 
unserved areas
• And not restricted to unserved areas–can support 

adjacent underserved and served areas.

• Applications scored on a 150-point scoring 
system
• Coverage requested, whether the project 

area will benefit a portion of unserved 
locations, a low-cost plan, and infrastructure 
life.

• Commission will approve credit enhancements 
as a percentage of the debt’s principal (e.g., 
20%, 40%, 60%, etc.) up to 100% of the 
principal.

• If the credit enhancement is drawn upon 
awardees will have three months before 
interest starts to accrue. 



Loan Loss Program Eligibility Criteria
Entities eligible to participate in Loan Loss are nonprofit organizations, Tribes, 
and local government agencies as defined in Government Code Section 
53167(e), including:

a) city;
b) county, including a county service area;
c) community service district;
d) public utility district:
e) municipal utility district;
f)  joint powers authority;
g) local educational agency (as defined by Education Code section 47640);
h) sovereign tribal government; and
i) electrical cooperative (as defined by Public Utilities Code section 2776)

Privately owned projects are not eligible for Loan Loss support. Public-private 
partnerships are allowed, but a public agency or non-profit must own infrastructure 
supported by the Loan Loss Program.
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How will the Credit Enhancement Work if Revenues from the Broadband 
Project are Insufficient or Not Available to meet Debt Service 
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Where/How to Apply to Loan Loss Reserve



Application Details
• The application will cover applicant 

identification information, broadband 
infrastructure, and proposed financing. 
• Applicant Identification Information (Section 1) 
• Broadband Infrastructure (Sections 

3,4,5,7,8,9,10,13)
• Proposed Financing (Sections 2, 16, 17,18)

Submit your application to 
broadband.loanloss@cpuc.ca.gov or CPUC 
Kiteworks Secure File Transfer Protocol to 
justin.fong@cpuc.ca.gov

mailto:broadband.loanloss@cpuc.ca.gov
https://kwftp.cpuc.ca.gov/#/


Equity Track Calculation
• Eligibility for the Loan Loss Reserve Equity Track can be determined 

based on the public census block data set from the Federal Funding 
Account.

• To calculate whether a Loan Loss Reserve project qualifies for the Equity 
Track, 75% of the census blocks within the proposed area must fall in 
low-income areas or disadvantaged communities, including tribal land.

• Visit the Federal Funding Account Public Map Website: Federal Funding 
Account Public Map (ca.gov)
• Under “Key Information,” click on the “Census Block Data” Link for File FFA 

Public Map Census Block Data 2023-05
• The LLR Team recommends utilizing the Simple Area Method or the 

Weighted Average Method, exact details can be found on the LLR 
Website



Loan Loss Team Review & Steps to a Bond Sale 
after CPUC Resolution Adoption
CPUC Issuer Debt PurchasersUnderwriters

CPUC adopts Loan Loss 
Resolution and provides 
FOG Packet

Debt Purchase Agreement

Preliminary Offer Statement (POS)

Timeline: 3-6 months from CPUC Resolution Adoption

Preparation & review of 
major legal documents 
(Indenture, other 
agreements defining 
arrangement, etc.)

CPUC funds credit 
enhancement sub-account

Continuing Disclosure Agreement

• Prepare for marketing of debt:
• Obtain credit rating
• Final review & approval of POS
• Mail POS to underwriting 

syndicate/selling group members 
and potential investors

• Underwriter(s) hold info meeting with 
investors & dealers

• Pricing
• Finalize proposed pricing scale
• Underwriter(s) send out pricing wire 

to solicit orders from target markets
• Reprice if too many or too few 

orders
• Agree upon final rates and prices
• Sign Debt Purchase Agreement

A “closing” of the 
debt transaction 
will typically occur 
two weeks after 
the execution of 
the Debt Purchase 
Agreement.

Continuing disclosure and 
Ongoing management/review 
of Loan Loss portfolio



• Please send specific questions about your 
application via email to:

broadband.loanloss@cpuc.ca.gov
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Questions?

mailto:broadband.techassist@cpuc.ca.gov
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