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1. Please provide tables on pages 21, 25 to 31, 41, 44, and 45 in Excel format.  

 

SDG&E Response 1: 

 

The response and Excel file attachment for this question were provided to Energy Division 

on Friday, January 3, 2020. 

 

Subsequent to this request, on January 7, 2020, Kevin Flaherty at Energy Division requested 

an Excel file that includes all of the tables in the 2018 Interim Spending Accountability 

Report.  The revised file will be provided to Energy Division at a later date, as requested. 
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2. Please identify all  cancelled/deferred programs/projects and programs/projects not 

authorized in the GRC. For example, O&M Variances - Tech Solutions & Reliability 

should be identified as a “non-GRC authorized program.” 

 

 

SDG&E Response 2: 

 

Please see the attached Excel file labeled:  ED-DR-01 Q2 2018 SDG&E SAR.xlsx. 

 

For additional context, SDG&E would like to add the following clarifications for what each 

line item in the 2018 Interim Spending Accountability Report represents. 

 

GRC Workpapers - As described in footnote 7 on page 2 of Attachment 1:  In the GRC, the 

Utilities include both Operations and Maintenance (O&M) and Capital workpapers. O&M 

workpapers consist of one or more cost centers.  Similarly, Capital workpapers comprise one 

or more budget codes.  For purposes of this 2018 Interim Report, the Utilities are defining 

“program” as directed in the ED Compliance Letter as GRC workpapers. 

 

In O&M, where workpapers consist of one or more cost centers, variances may be 

attributable to organizational changes that occur during and between the GRC cycles.  This is 

further explained in the 2018 SAR on page 15.  For this reason, actuals may appear on one 

row of the report, while the authorized might appear on a different row.  The comments 

included in this attachment are intended to address this issue. 

 

Imputing Authorized – as described beginning on page 8 of Attachment 1 - In the TY2016 

GRC, specific capital project forecasts were approved for assets forecasted to be placed in-

service in years 2014-2016 to establish the test-year rate base and the capital-related revenue 

requirement (i.e. depreciation, tax, and return) for TY2016.  The post-test year revenue 

requirement increases are then calculated by applying a 3.5% factor to the total base margin 

component of the revenue requirement.  As such, there are no explicitly authorized capital 

expenditures, by project/workpaper, in the post-test years for the TY 2016 GRC.  For 

purposes of this report, the Utilities imputed a proxy value for 2018 authorized capital 

expenditures by taking a three-year average of the escalated capital spending for the years 

2014 through 2016 and then applying the authorized attrition increases to this amount.  The 

Utilities believe this is the most reasonable methodology to derive the authorized figures for 

capital expenditures, because it normalizes the direct capital spending assumptions from the 

forecast years.  For this reason, projects may appear to have been cancelled or deferred, 

when, in reality, they were completed prior to 2018.  The comments included in this 

attachment are intended to address this issue. 
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3. For Distribution O&M Variances – Substation C&O. Please provide the work unit for the 

authorized budget and the recorded amount.  If work units are not available, please 

provide an explanation for the work completed for the recorded amount of $3.338 

million.  

 

SDG&E Response 3: 

 

The Substation C&O Workpaper covers a large portion of the department that performs 

SDG&E’s distribution substation maintenance. The largest drivers of these costs are the 

maintenance of the substation equipment itself with a large variety of equipment and 

maintenance activities that vary in frequency and duration. Due to the diversity of the 

activities, there is not a single work unit that can accurately capture all of costs and allow for 

an apples-to-apples comparison, year to year. The four most common maintenance activities 

are included in the table below and provide a sample of the maintenance performed in 2013 

as compared to 2018 (2013 was used as the base forecast methodology authorized for this 

workpaper in the TY2016 GRC).  
 

Completed Maintenance Orders 

  2013 2018 

Station Patrol Inspection 1,598 940 

Insulator Washing 373 340 

Circuit Breaker Overhaul 375 233 

Weed Control 214 174 
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4. In Attachment A, 1. SDG&E Electric, A. SDG&E Electric Distribution, ii. SDG&E 

Electric Distribution O&M Variance Explanation for Substation C&O.  SDG&E stated 

“Lower than forecasted maintenance and repair of substations.  The annual cost to 

maintain substations is variable and influenced by the results of visual inspection and 

preventative diagnostic testing.” Please explain whether lower maintenance and repair 

activities were a result of a decrease in the number of inspections, testing data, or others.  

 

 

SDG&E Response 4: 

 

SDG&E still has the same number of substations to maintain (a number that continues to 

grow) along with all the associated transformers, circuit breakers, regulators, capacitors, 

reactors, disconnects, fences, etc., as it did in 2013 when the maintenance costs were higher.  

The cost to maintain substations are variable, with required maintenance activities that are 

time-based and cyclical. Both visual inspections and preventative diagnostic testing can lead 

to variable amounts of follow up repair, which themselves vary in scope and magnitude.  

There have been no significant reductions to substation maintenance requirements; rather, 

there have been increased reporting requirements. General Order (GO) 174 has required 

additional accountability to substation inspection and maintenance programs through the 

addition of annual substation audits.  SDG&E’s construction and maintenance crews 

presently perform all the required distribution maintenance as well as capital construction. 

The driver for the lower expenses is due to the amount of maintenance required from year to 

year. This impacts the maintenance-to-capital split of the jobs to which employees charge 

their time.  As mentioned in Q3, the Substation C&O workpaper is for a department that is 

responsible for many diverse activities. SDG&E completed fewer patrol inspections in 2018 

compared to 2013 (940 vs 1,598).  Additionally, due to timing, SDG&E performed fewer 

Circuit Breaker Overhauls, insulator washing, and weed control activities in 2018 as 

compared to prior years.  
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5. In Excel format, please provide a list of projects and associated costs that SDG&E 

completed for the amount recorded for the following programs:  
 

 

 

 

SDG&E Response 5: 

 
 

CMP UG Switch Replacement & Manhole Repair Units Completed Program Costs ($M) 

Switches 20 $3.637 

Manhole, vault lid, and handhole repair or replacements 513 $2.554 

Program Total   $6.191 

   
Distribution Circuit Reliability Units Completed Program Costs ($M) 

Switches 9 $2.508 

   
Capital Restoration of Service Units Completed Program Costs ($M) 

Restoration of Service projects 1,662 $9.191 

 

 

Attachment A: Table Category Program 

2018 Actuals 

(million) 

iv. SDG&E Electric Distribution Capital Variance Mandated CMP UG Switch Replacement & Manhole Repair   $           6.191  

iv. SDG&E Electric Distribution Capital Variance Reliability/Improvements Capital Restoration of Service $           9.191  

iv. SDG&E Electric Distribution Capital Variance Reliability/Improvements Distribution Circuit Reliability Construction $           2.508  


