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ADVICE LETTER 3838-E
(U902-E)

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

SUBJECT: SAN DIEGO GAS & ELECTRIC COMPANY SUMMER GENERATION
AVAILABILITY INCENTIVE AGREEMENT WITH MARINE CORPS AIR
STATION MIRAMAR

PURPOSE

San Diego Gas & Electric Company (SDG&E) hereby requests approval of this advice letter by
the California Public Utilities Commission (CPUC or Commission) in accordance with Section
9.3.2 of GO-96B. On September 1, 2021 SDG&E plans to effectuate the agreement with Marine
Corps Air Station Miramar (Miramar) as described below and included as Attachments A and B.

SDG&E will provide a Summer Generation Availability Incentive from September 1, 2021
through October 31, 2021 to Miramar, in return for 6GMW of electric generation run up to five
times per calendar month from 4:00pm — 9:00pm when this generation is called upon by
SDG&E for additional grid support. In return, Miramar will be compensated for this generation.

BACKGROUND

Electric grid reliability remains of utmost importance to SDG&E, the CPUC, and California. In
September 2020, after extreme heat waves in California, SDG&E sought to waive certain
charges incurred by entities who exported energy to the grid when called upon to do so during
times of system stress’. These entities, working in the best interest of supporting grid reliability
to prevent power outages incurred significant costs to provide this grid support, a portion of
which will be reimbursed per Resolution E-5133. The Commission also granted a prospective
tariff waiver to customers who provide grid support when called upon to do so if certain criteria
are met.?

The Electric Load Reliability Program (ELRP) approved in D.21-03-056 provides up to $1,000
per MWh for entities to run onsite generation. SDG&E expects this program to be successful,
and has customers signed up to participate. Additionally, the California State Emergency

' See SDG&E Advice Letter 3618-E.
2 See SDG&E Advice Letter 3817-E.
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Program (CSEP) was recently enacted which provides $2,000 per MWh to further encourage
customers to run onsite generation during times of system stress.

However, the ELRP and CSEP may not be enough to alleviate electric grid constraints during
likely heatwaves of September and October 2021. In mid-July, the CPUC, Miramar, and SDG&E
met to discuss onsite generation that Miramar could provide during times of grid need. Because
of its unique operational characteristics Miramar cannot necessarily participate in the ELRP or
CSEP, but they do have onsite generation that can be used for electric grid support. This
agreement will encourage Miramar to operate their onsite generation in a non-emergency state,
to ideally prevent an emergency state from being called. It is also intended to supplement the
CPUC and California efforts to compensate entities for generation provided during times of
system stress.

SDGA&E will provide Miramar a Summer Generation Availability Incentive, in which Miramar will
provide 6MW of generation up to five times per calendar month from 4:00pm — 9:00 pm
Monday-Friday when called upon by SDG&E with at least 48 hours notice for the period of
September 1, 2021 through October 31, 2021. Miramar will be compensated for this generation.

Pursuant to Section 9.3.2 of GO96-B, at all times, a utility other than a telephone corporation
may provide service (other than resale service) to a government agency for free, or at reduced
rates and charges, or under terms and conditions otherwise deviating from its tariffs then in
effect. The utility may begin such service without prior Commission approval, but the utility shall
promptly submit an advice letter to the appropriate Industry Division to notify the Commission of
the utility’s provision of such service and of the rates, charges, terms and conditions under
which the service is provided. Although the advice letter may be effective pending disposition
under General Rule 7.5.3, the Commission may determine, in an appropriate proceeding, the
reasonableness of such service.

It is under this authority that SDG&E will provide Miramar this Generation Availability Incentive
beginning September 1, 2021.

DISCUSSION

SDG&E and Miramar seek to ensure consistent and reliable energy generation during times of
peak system demand on days when SDG&E expects grid constraints, but an ELRP or a CSEP
event may not or has not yet been called. To the extent the generation provided by Miramar
alleviates the need to call an ELRP or a CSEP event, one could consider it a success.
Miramar’s expected inability to participate in an ELRP or a CSEP event means their available
generation would likely sit idle without an agreement such as this. SDG&E believes it is
necessary to plan for a scenario in which the grid needs the generation provided by Miramar
along with generation provided by other customers participating in the ELRP or CSEP.

The total incentive paid for this generation will not exceed approximately $110,000. Miramar will
receive this monthly incentive on its bill, and any revenue under-collections resulting from
payment of this incentive will flow into the corresponding balancing accounts. Because all
customers will benefit from the payment of this incentive for generation provided for SDG&E’s
grid support needs, SDG&E proposes that the cost of these incentives be recovered from all
customers through balancing accounts. Balancing accounts will be trued up through the already
existing year end regulatory account balance filings which, once approved, will be implemented
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into electric rates with the annual consolidated filing. The proposal for cost recovery in this
Advice Letter is identical to that approved in Advice Letter 3618-E.

EFFECTIVE DATE

SDGA&E believes this submittal is subject to Energy Division disposition and should be classified
as Tier 3 pursuant to GO 96-B. However, pursuant to Section 9.2.3 of GO 96-B, SDG&E will
make this advice letter effective September 1, 2021 and respectfully requests a prompt
Resolution approving this submittal.

PROTEST

Anyone may protest this advice letter to the California Public Utilities Commission. The protest
must state the grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. The protest must be made in writing and
received by September 20, 2021, which is 21 days after the date this advice letter was
submitted to the Commission. There is no restriction on who may file a protest. The address for
mailing or delivering a protest to the Commission is:

CPUC Energy Division
Attention: Tariff Unit

505 Van Ness Avenue
San Francisco, CA 94102

Copies of the protest should also be sent via e-mail to the attention of the Energy Division at
EDTariffUnit@cpuc.ca.gov. A copy of the protest should also be sent via e-mail to the address
shown below on the same date it is mailed or delivered to the Commission.

Attn: Greg Anderson

Regulatory Tariff Manager

E-mail: GAnderson@sdge.com and

SDGETariffs@sdge.com
NOTICE
A copy of this submittal has been served on the utilities and interested parties shown on the
attached list and to the service list of R.20-11-003 by providing them a copy hereof either
electronically or via the U.S. mail, properly stamped and addressed.

Address changes should be directed to SDG&E Tariffs by email to SDGETariffs@sdge.com.

s/ Clay Faber

CLAY FABER
Director — Regulatory Affairs
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SUMMARY
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MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No.: San Diego Gas & Electric (U902)

Utility type: Contact Person: Joff Morales
E ELC D GAS |:| WATER Phone #: 858-650-4098
E-mail: TMorales@sdge.com
[] pLC [] HEAT e o ,
E-mail Disposition Notice to: SDGETariffs@sdge.com
EXPLANATION OF UTILITY TYPE (Date Submitted / Received Stamp by CPUC)
ELC = Electric GAS = Gas _
PLC = Pipeline  HEAT = Heat WATER = Water
Advice Letter (AL) #: 3838-E Tier Designation: 3
Subje

ctof AL gan Diego Gas & Electric Company Summer Generation Availability Incentive Agreement with Marine
Corps Air Station Miramar

Keywords (choose from CPUC listing): Compliance

ALType: [] Monthly [] Quarterly [ ] Annual [[] One-Time [O] Other:
If AL submitted in compliance with a Commission order, indicate relevant Decision/Resolution #:

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL: N/A
Summarize differences between the AL and the prior withdrawn or rejected AL: N/A
Confidential treatment requested? |:| Yes @ No

If yes, specification of confidential information: N/A

Confidential information will be made available to appropriate parties who execute a
nondisclosure agreement. Name and contact information to request nondisclosure agreement/
access to confidential information:

Resolution required? @ Yes |:| No
Requested effective date: 9/1/21 No. of tariff sheets: 3

Estimated system annual revenue effect (%):
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When rates are affected by AL, include attachment in AL showing average rate effects on customer classes
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Tariff schedules affected: See Attachment A
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Pending advice letters that revise the same tariff sheets: N /A
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Protests and all other correspondence regarding this AL are due no later than 20 days after the date
of this submittal, unless otherwise authorized by the Commission, and shall be sent to:

Name: Gree Anderson

CPUC, Energy Division Title:

Attention: Tariff Unit Utility Name: San Diego Gas & Electric

505 Van Ness Avenue Address: 8330 Century Park Court, CP32C
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Title:
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Email:
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Revised  Cal. P.U.C. Sheet No. 35298-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 32206-E
LIST OF CONTRACTS AND DEVIATIONS Sheet 23

Most Comparable

Name and Execution Commission Regular Tariff/Rule
Location Type or Class  and Expiration ~ Authorization  Schedule Contract
of Customer of Service Dates Number & Date  Number Differences
Jamul Indian Village of Commercial 9/8/2015 GO 96-B Electric ~ Includes
California; Special (Upon Rule 8.2.3 Rules 15 & special
Contract #310 Completion) 16 allowance
structure and
payment
schedule
Comverge Inc. Residential 1/15/2017 D.16-06-029 None Master
Commercial through Service
1/31/2018 Agreement
Sendero Community Residential May 2013 GO0 96-B Rule 18 Allow >3
Through Industry Rule years for
May 2016 5.3(5) refund
Marine Corps Air Station Commercial/ 9/1/2021 thru GO 96-B n/a n/a
Miramar Government 10/31/2021 Section 9.3.2
23P6 Issued by Submitted Aug 30, 2021
Advice Ltr. No. 3838-E Dan Skopec Effective

Decision No.

Vice President
Regulatory Affairs

Resolution No.
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The following sheets contain all the effective rates and rules affecting rates, service and information relating thereto, in

effect on the date indicated herein.
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On-Bill Financing Balancing Account (OBFBA)......

Solar Energy Project Balancing Account (SEPBA)....

Electric Program Investment Charge Balancing Acct (EPICBA)
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Smart Meter Opt-Out Balancing Account (SMOBA)....................

Cal. P.U.C. Sheet No
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28770-E
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29835, 27949-E
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19445-E

26555-E

30998, 30999-E
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22078-E
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30820-E
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26898, 26899-E
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Revised  Cal. P.U.C. Sheet No. 35300-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 35060-E
TABLE OF CONTENTS Sheet 8
COMMODITY RATES
Schedule No. SERVICE CAL. P.U.C. SHEET NO.
EECC Electric Energy Commodity Cost 34859, 34860, 34861, 33216, 34862, 34863-E

34864, 34865, 34866, 33222, 33223, 33224-E
34801, 32176, 30588, 30589, 34867, 34868-E
34869, 34870,34871, 33230, 33231, 32832-E
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29462, 30184, 33248, 33249, 30630-E

CONTRACTS & DEVIATIONS

23877, 5488, 5489, 6205, 6206, 5492, 16311-E
22320, 5495, 6208, 6209, 8845, 6109, 5902-E
5750, 8808, 8809, 6011, 8001, 8891, 35059-E

28762, 35298-E

RULES

oy SERVICE CAL. P.U.C. SHEET NO.
1 DEAINIIONS. ..o 20584, 20585, 32191, 32192, 20588, 27101, 22066, 18413-E
14584, 24475, 19394, 24671, 24476, 22068-E
2 Description of Service.............coooiiiiiiiiiiii 15591-15600, 15601, 15602, 15603, 20415-E
3 Applications for Service..............cooiviiiiiiiiinnn 15484, 15485-E
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August 30, 2021

RE: Agreement Between San Diego Gas & Electric and Marine Corps Air Station Miramar
Regarding a Summer Generation Availability Incentive

To Whom It May Concern:

Pursuant to Section 9.2.3 of California General Order 96-B (Emergency Service; Service to Government
Agencies) and under the terms of this agreement, the Marine Corps Air Station Miramar (Miramar)
Account ending in 2768 will receive a monthly electric generation availability incentive on its bill for the
maximum contracted generation of 6MW to help prevent 2021 summer grid emergencies. As shown in
the table below, the monthly generation availability incentive provided to the Miramar account will be
payable on a per event basis (up to 5 events per calendar month) with a maximum payout equal to the
difference between the Schedule AL-TOU primary substation non-coincident demand charge billed to
the account and the Schedule S primary substation contract demand charge. The monthly generation
availability incentive will be provided for the period of September 1, 2021 through October 31, 2021, for
generation provided by Miramar as set forth in the Special Conditions.

1. Generation Availability Incentive

MIRAMAR MONTHLY GENERATION AVAILABILITY INCENTIVE APPLIED TO ACCOUNT ENDING 2768

Line No.
1 Maximum Generation Contact Demand (kW) 6,000
2
3 Schedule AL-TOU Primary Substation Non-Coincident Demand Charge ($/kW) $17.24
4 Schedule S Primary Substation Contract Demand Charge ($/kW) $8.01
5
6 Demand Charge Difference (S/kW): Line 3 minus Line 4 $9.23
7
8 Monthly Bill Generation Incentive ($): Line No. 1 multiplied by Line No. 6 $55,380
9
10 Maximum Times A Request for Generation can be Made Per Month 5
11
12 Incentive Paid Per Event: Line No. 8 divided by Line No. 10 $11,076




Notes:

(1) The monthly generation availability incentive shown in the table above reflects the Maximum
Generation Contract Demand on Account ending in 2768.

(2) The monthly generation availability incentive shown in the table above reflects the current Schedule
AL-TOU primary substation non-coincident demand charge effective March 1, 2021 per SDG&E Advice
Letter 3696-E-A. The monthly generation incentive will be based on the Schedule AL-TOU primary
substation non-coincident demand charge billed at the time the incentive is provided.

(3) The monthly generation availability incentive shown in the table above reflects the current Schedule
S primary substation contract demand charge effective February 1, 2021 per SDG&E Advice Letter 3669-
E-A. The monthly generation incentive will be based on the Schedule S primary substation contract
demand charge billed at the time the incentive is provided.

2. Special Conditions

1. Miramar agrees to run 6MW of generation for the period of 4:00pm —9:00pm, per event, up to
5 events per calendar month under the Generation Availability Incentive when called upon by
SDG&E to do so. The incentive of $11,076 will be paid for such generation on a per event basis,
not to exceed a total of $55,380 per calendar month.

2. SDG&E will provide at a minimum forty-eight hour notice any calendar day of the week to
Miramar prior to the date generation is requested. For example, if generation is requested on a
Friday, SDG&E will inform Miramar of the request to provide generation on Wednesday by
4:00pm, if not earlier. For generation to be provided on Monday, shall be requested by 4:00pm
on Saturday.

3. Miramar may participate in both the Summer Generation Availability Incentive and the
Emergency Load Reduction Program (ELRP), or California State Emergency Program (CSEP), but
may not receive an incentive from the ELRP or CSEP and the Summer Generation Availability
Incentive, for the same event. If the ELRP or CSEP is called and Miramar participates in one of
those programs, they will be compensated for the production under the terms of the ELRP or
CSEP. If Miramar participates in the ELRP or CSEP for a given event, this will not count as one of
the five days in which they may be called upon to provide generation under the Summer
Generation Availability Incentive. If SDG&E has called on Miramar for generation under the
Summer Generation Availability Incentive, and the ELRP or CSEP is subsequently called, Miramar
may choose to be compensated under the terms of one of those programs, rather than the
Summer Generation Availability Incentive.

4. Generation provided by Miramar will only be provided Monday — Friday.
5. This agreement is in effect for the period of September 1, 2021 through October 31, 2021.

6. There will be no non-performance penalties for a request that goes unserved.



Thank you for your participation in this incentive program. For any questions, please contact your
SDG&E Federal Accounts Manager.

Accepted and agreed to:

c VP>~"\ g/30/2021 Qﬁ% B/ fas

Ty

Jaime R. Flores, Contracting Officer SDG&E — Joseph Pierzina,

Federal Accts. Manager
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