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Guiding Principles and Market Barriers Addressed

SCE is committed to decarbonization of the grid and
customer adoption of distributed technologies as a key
to achieving California’s decarbonization goals.

Leverage financing as an opportunity to encourage
behind-the-meter investments to decrease energy use,
reduce greenhouse gas (GHG) emissions, and/or
produce clean energy to meet onsite needs.

Tailor solutions to the differing needs of residential and
non-residential customers.

Seek to minimize customer and utility risk and maximize
equity and simplicity.
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Overview of SCE's Proposals

Expansion of Existing Non-Residential On-Bill Financing (OBF)

« Expand current OBF program to allow loans for clean energy technologies outside of energy
efficiency (e.g., electrification) to allow for deeper retrofits and additional customer benefit and

GHG savings.

« Continue to leverage ratepayer funds to pay financing costs.

Establish New Residential-Only Tariffed On-Bill Program (TOB)

 Residential customers, owners, or tenants with owner consent, can finance a broad range of clean
energy technologies (e.qg., electrification), where costs are recovered via a utility tariff attached to

the site meter.

« SCE proposes a phased approach, with plans to scale, to allow for modest initial investment to
ensure viability before undertaking large scale risk and incorporate lessons learned into future

designs.
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On-Bill Financing Model Project Litecycle (Non-Residential)

Stakeholder

Utility (SCE)

Solution Provider

Customer

Solution Provider

Customer

Action

Creates a finance pool with ratepayer funds and launches OBF as an optional loan program to non-
residential customers.

Is hired by the Customer, and completes an energy assessment and calculates the project cost and
potential bill savings

Applies for the loan to finance the project and signs the Loan Agreement and any other requirements.

Installs the equipment based on agreement with customer and the incentive program requirements.

Repays the loan through their utility bill. If the service account is closed, the loan balance is due in
full. Loan repayment obligation is tied to the customer.
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Tariffed On-Bill Model Project Litecycle (Residential)

Utility (SCE)

Program Implementer

Customer

Solution Provider

Program Implementer

Customer (current & future)

Creates a finance pool with a combination of third party and ratepayer funds and launches TOB as an
optional tariff for residential customers for the installation of clean energy equipment.

Acting in coordination with the Utility, completes an energy assessment and calculates the project cost
and potential bill savings. Deploy Solution Provider(s) based on project scope.

Applies for the tariff to finance the project, and, if customer meets TOB eligibility, executes SCE’s tariff
agreement.

Installs clean energy improvements at the site location.

Verifies installation by Solution Provider(s). Provides performance guarantees for the repayment
period of the equipment. Conducts energy savings verification.

Repays the investment through their utility bill. If customer closes their account, repayments are
resumed by any subsequent customer of record at the site until tariff charge is paid.
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Conceptual Timeline for TOB

Phase 1/2 Phase 1:
Application * Complement incentives that are cost-
effective to push the market
* Finance non-incentive project costs

Phase 2 True

Up Advice
Letter

Phase 2:

* Target 5-25% of current utility program expenditures
* Funds could offset customer energy programs expenses

Phase 3 Phase 3:
Separate * Target >25% of current utility
Application program expenditures
* Offsetting customer energy
program expenses
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Additional Considerations

- Confirmation that TOB is not subject to CA Lending and Debt Collection Laws
« Compliance with CA Housing Laws for Landlords’ responsibilities

« Cash Positive/Bill Neutrality with Electrification Measures

 Transfer of Tariff Charge(s) to Subsequent Customer(s)

« Consumer Protections

+ Utility Financial and Legal Risks

« Coordination across finance offerings/programs
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Questions/Answered

QUESTIONS CONTACT US

SCE welcomes questions and feedback Please email SCE’s Regulatory Case Manager at

I":"\

THANK YOU

Eric.Lee@sce.com

on our proposal.
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