APPLE VALLEY RANCOS WATER COMPANY

Balancing Account

Balancing Account

Balance as of End

Balance as of End of

Most Recent

Utility Name - " . of December 31, 2 Conducted Notes or Comments
Name Description Resolution or Advice Letter 2024 June 30, 2025 Review/Audit
Total Number of Connections per 2024 Annual Report is 21,189
Effective June 10, 2022, Advice Letter 257-W
2019 WRAM/MCBA ($35,152.60) $35,913.71 AL 257-W approved a 12-month surcharge to recover the
Tracks water revenues D.08.09.026 effective :flzi;nvfl pAn:yr \7:‘2'\;:2:&?:‘/: :j:::;i
2020 WRAM/MCBA | and water production | September 18, 2008 and ($2,841.36) $2,902.80 PP ’
R " effective November 15, 2021.
related costs for future | D.12-04-048 effective April AL 262-W anoroved a one-time surcredit effective
2021 WRAM/MCBA disposition 19, 2012 $26,148.14 ($26,713.61) AL 262-W pp
May 1, 2022.
AL 270-W-A d -ti dit,
2022 WRAM/MCBA $118,504.23 (6121,066.96) | AL270-W-A approved a one-time surcredit,
effective April 7, 2023.
Tracks water production
costs for th.e domestic D.03.06.072; A18-01-002, AL 248-W authorized transfer balance to_ CEBA for
Incremental Cost BA system; includes $0.00 $0.00 a 12-month temporary surcharge, effective March
June 19, 2003 D.20-09-2019
purchased power and 4,2021.
pump tax
D.05.12.020; December 15,
Tracks recorded Zosoespftz'riigf'loszs; AL 269-W-A authorized the under-collected
CARW Revenue ) ! A.21-07-003, |balance recorded through December 31, 2021 be
Reallocation BA dl::i::::gz:d Zosofgtz’;zb:?gm’ ($531,871.56) $559,811.63 D.23-02-003 |embedded in the surcharge rate for Schedule No.
2012/D.15.11.030; CAP-SC, effective April 7, 2023.
November 19, 2015
Tracks the revenue
requirement associated
. with the l_)ulldlng prOJ.eCt, D.12.09.004;
Office Remodel BA a reconfigured building September 13, 2012 $0.00 $0.00
Liberty Utilities project, a reconfigured P ’
Apple Valley office building or other
Ranchos Water improvements
Corp.
Tracks the difference
between the actual
D.12.09.004; September 13, .
Employee and Retiree forecast and the 2012/D.15 Zl 030: $979.96 ($1,001.16) A.18-01-002, AL 248-W authorized a 12-month temporary
Healthcare BA authorized costs of T ) T D.20-09-2019 surcredit, effective March 4, 2021.
) November 19, 2015
employee and retiree
healthcare expense
Tracks the diff
t::tcwseeneacltueall'ea::de D.12.09.004; September 13, A.21-07-003 AL 275-W-A authorzied a 36-month temporary
Pension Expense BA authorized pension 2012/D.15.11.030; ($1,055,500.49) $375,427.94 D'23 02 003’ surcharge, with balance recorded through Dec 31,
P November 19, 2015 ) 2021, effective Sept 1, 2023.
expense
Tracks the diffé
One-Way Conservation tly':tcwseeneacltu:zr:de D.12.09.004; September 13, A.21-07-003 AL 275-W-A authorzied a one-time temporary
v BA authorized conservation 2012/D.15.11.030; $9,848.25 ($10,061.23) D.23 02 003’ surcredit, with balance recorded through June 30,
November 19, 2015 ) 2022, effective Sept 1, 2023.
program expenses
Consolidates the
Consolidated Expense amortization of
Balancin Acc:unt Commission approved D.20-09-2019 $93,572.98 ($95,596.55) A.18-01-002, AL 248-W authorized a 12-month temporary
s balancing accounts and : o o D.20-09-2019 surcharge, effective March 4, 2021.

(CEBA)

memorandum accounts

where appropriate

(1) Authorize % of Total (2) 25th (3)%
Recovery Amount Balance Percentile*  Change
866,372 17.99%
50.53% 2.16%
0.00% 0.00%
11.13% 5.25%
0.46% 2.16%
7.46%  -64.43%
4.67% 2.16%
44.34% 2.16%

(4) No
Review Past
3 Years

Yes

N/A

Yes

Yes

N/A

N/A

11/7/2025



APPLE VALLEY RANCOS WATER COMPANY

. ) Balance as of End Most Recent
. Balancing Account Balancing Account Balanceasof Endof | = —
Utility Name Name Description Resolution or Advice Letter of December 31, s 30, 2025 % Conducted Notes or Comments
o e HAEREE- | Review/Audit
Tracks the water supply
related costs for the AL 269-W-A authorized the establishment of this
Incremental Cost domestic (poltable D.23-02-003, February 2, A.21-07-003, account, effective July 1, 2022. This account tr_acks
Balancing Account water) system, includes 2023 ($1,986,004.39) $2,152,336.01 D.23-02-003 the water supply related costs for the domestic
(ICBA) purchased power, ) system, includes purchased power, replenishment,
replenishment, and and chemicals.
chemicals.
. AL 278-W-A authorized conversion of the Drinking
L Tracks the drinking
Drinking Water Fees water fees charged b AL 278-W-A. December 20, Water Fees Memorandum Account (DWFMA) to
Balancing Account the State Wagter v 2'023 ! ($61,486.83) $77,963.91 Drinking Water Fees Balancing Account (DWFBA),
(DWFBA) effective December 15, 2021. Tracks the drinking
Resources Control Board
water fees charged by the State Board.
Tracks the difference
Monterey Water bewteen recorded and
Revenue Adjustment |authorized quantity rate | D.23-02-003, February 2,
531,319.68 969,080.17
Mechanism (MWRAM) | water revenues under 2023 > ) $
Balancing Account tiered and single rates
for residential customers
Tracks the difference
bety tual and AL 275-W-A authorzied a 36-month t
Yermo Water Revenue © Wee_" actuatan D.20-09-019, September 24, A.21-07-003, z?u orzied a 36-month temporary
Yermo . authorized revenue ($576,292.13) $502,624.55 surcharge, with balance recorded through June 30,
Balancing Account ) 2020 D.23-02-003 .
requirement for the 2022, effective Sept 1, 2023.
2019-2021 rate cycle.
I . Tracks gravity irrigation D.03.006.072/ AL 183 A.18-01-002, AL 248-W authorized a 12-month temporary
Irrigation Service| | tal Cost BA 354,946.70 393,936.17 )
lgati ' neremental tos incremental costs effective April 26, 2013 > ) $ D.20-09-2019 surcharge, effective March 4, 2021.
($4,886,362.18) $4,815,557.38
Authorized Revenue
Requirement-Domestic D.15.11.030 $30,798,441 $30,518,441 D.24-12-007
& Yermo AL 284-W authorized revenue requirement in Cost
Authorized Revenue of Capital, effective Jan 1, 2025
. L D.15.11.030 $351,260 $349,060 D.24-12-007
Requirement-Irrigation

2A positive
balance reflects
an under-
collection. A
negative balance
reflects an over-
collection

A positive balance reflects an overcollection. A negative balance reflects an under-collection.

(1) Authorize
Recovery Amount

% of Total

Balance

2) 25th

Percentile*

42.78%

1.55%

19.26%

9.99%

7.83%

(3)%
Change

8.38%

26.80%

82.39%

-12.78%

10.98%

(4) No
Review Past
3 Years

N/A

N/A

N/A

N/A

N/A

|2A positive balance reflects an under-collection. A negative balance reflects an over-collection. Revised signs convention per Water Division request, starting Q2 2025.

($5,097,421.78)
$211,059.60
($4,886,362.18)

$5,031,180.38
($215,623.00)
$4,815,557.38

11/7/2025



