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Purpose and Agenda

Purpose:  
Provide overview of SCE’s proposed approach to refund the costs associated 
with affected IOU Demand Response (DR) programs to customers, when the 
Commission deems a DR program developed by a Community Choice 
Aggregator (CCA) or Direct Access (DA) providers (Competing Providers) to be 
“similar”.* 

Agenda:
1. Background
2. Implementation
3. Bill Credit Development Process
4. Sample Calculations
5. Timeline
* Pursuant to D.17-10-017



Background

• D.17-10-017 required the Utilities’ to develop a proposal for “determining the bill credit to end 
cost recovery of Competing Provider’s customers no longer eligible to participate in the similar 
demand response program….” (OP 3, D.17-10-017)

• SCE developed a bill credit to offset specific DR program costs embedded in delivery rates on a 
cent-per-kWh basis.

• Credits reflect the value of the DR program incentives for each program, and the proportional 
share of each DR program’s administration, marketing, measurement, and evaluation costs. 

• Demand response program costs are recovered through:
– Energy Surcharges:  Interruptible programs (BIP, SDP, and API) 
– General Distribution Revenues:  Program marketing and administration and CBP
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Implementation

• The Competing Provider Demand Response Credit (CP-DRC) offset credit will be provided 
through Schedule CP-DRC, modeled after SCE’s existing Direct Access Revenue Cycle Services 
rate (Schedule DA-RCSC)

• SCE will begin to provide CP-DRC offsets one month after the end of the 365 day 
implementation period

• A monthly $/kWh offset will be applied to eligible customer bills

• An alternative method may be required if the combination of program related costs and sales 
result in a CP-DRC factor that rounds off to zero at the fifth significant digit 

• For each rate group the CP-DRC $/kWh offset is equal to:
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CP DRCRG Offset = (DR Program Costs x Rate Group Allocation %)/Rate Group Sales











Timeline

• Commission Issues final Resolution deeming a competing provider’s program 
similar.

• No later than 30 days after final Resolution, SCE will no longer enroll or market 
to impacted customers.

• No later than 60 days after the final Resolution, SCE will notify impacted 
customers.

• Beginning in the first billing month, one year after the final Resolution, SCE will 
begin processing customer bill credit.
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