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| The Framework
A 6’ Sempra Energy utility®

« A Special Purpose Entity would procure capacity utilizing a Request For Offers (RFO)
structure

» LSEs have a 5 year forward Local RA requirements and targets

« LSEs have an option to self-procure and show to meet their individual Local RA
requirements

* LSEs have an option to offer capacity into the Entity’s RFO

« Entity would work with Commission and CAISO through an iterative process to identify
the optimal portfolio to maintain reliability

» Process would be repeated annually and the optimal portfolio would be reconfigured

« Entity would charge costs through non-bypassable charges or direct invoicing
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Proposed Timeline

SPE RFO

Launches

CAISO 5 year LCR Study Process

LSE Showing to SPE

Capacity Offers Due

SPE RFO Evaluation and
Contracting

SPE allocate credits to LSEs

LSEs provide Year Ahead

Showing

CAISO CPM Process
if Needed
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Annual Timeline
LSE Decision in May
) ) SPE Evaluation and Allocation
Auvailable Capacity Self-Procure Offered to RFO
e LCR Requirement
E™J CPUC approved contracts for State policy and Reliability
B To be evaluated with uncontracted capacity
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